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IN NEW CHILEAN PROJECTS

Perth, W.A., 24" January, 2012: Cleveland Mining Company Ltd.
(ASX: CDG) is pleased to provide an update of the Company’s Chilean tenure
and the exploration results from the newly acquired projects.

Over the last quarter, the Company’s Chilean tenement portfolio was
restructured, with projects both added and relinquished. Early exploration
results from the newly acquired tenements have returned highly
encouraging results.

Canela Hub Highlights

e Rock chip samples up to 33.5g/t gold and 7.2% copper

e Mineralised gold and copper veins and structures identified
and mapped up to 6 kilometres in length

e Exploration continuing
e Comprised of 47.6km?* package of new tenements
e Central West Hub in Chile renamed Canela Hub after restructure

Managing Director of Cleveland Mining, David Mendelawitz, said the Chilean
field team is energised by early exploration results in the Canela Hub.

“The excellent results from initial exploration in the Canela Hub mean
Cleveland now has highly positive news for all three project hubs,” said
Mr Mendelawitz.

“In the Crixas Hub in Brazil, we are preparing to mine at the Premier Gold
Project and have excellent exploration results from infill and extensional
drilling at the Donna Maria Target Area of the O Capitdo Project.”

“And in the Amapa Hub in northern Brazil, we have recently discovered
widespread iron-mineralisation at Porto Grande Project.”

The Company’s exploration focus has returned to the Canela and Crixds
Hubs after the conclusion of the initial exploration program at the Porto
Grande Iron Project in Amapa. Drilling will resume at the Donna Maria
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target area with the aim of defining a JORC-compliant resource by mid 2012. Further fieldwork will
be conducted in the Premier tenements.

Preparation for the start of mining at the Premier Gold Project continues, the details of which will be
outlined in the upcoming quarterly report. Updates for the Porto Grande and O Capitdo Projects will

follow shortly thereafter.

Canela Hub: Exploration Results

The first phase of exploration has confirmed the presence of gold and copper mineralisation. The
47.6km? Canela Hub consists of four new project areas, located approximately 9km southeast of
Canela Baja and 220km north of Santiago. Access to all projects is via a combination of sealed roads
and bulldozed tracks.

A total of 56 rock chip samples were assayed at Acme Laboratory, Santiago. Seven of the 56 samples
returned gold grades greater than 1 g/t, with one returning a gold grade of 33.5 g/t (CLV033613).
Eight of the 56 samples had copper grades greater than 0.5 %, with one sample returning a copper
grade of 7.29 % (CLV033650).

The majority of the anomalous samples were collected from sub-vertical, north—south striking quartz
veins and hydrothermal breccias of various orientations. The true thickness of the observed veins
ranged from 0.1m to 1.5m and the hydrothermal breccias range in thickness from 1m to 20m.
A number of these structures have been mapped up to 6 km in strike length. Nine of the rock chip
samples were taken from artisanal mining muck piles.

Location Grades

Sample Id Project East North Elevation | Aug/t | Cu %’
CLV033612 | Las Tazas | 279,005 | 6,509,730 430 0.04 | 4.609
CLV033613 | Las Tazas | 278,930 | 6,509,750 409 33.5 | 0.011
CLV033614 | Las Tazas | 278,918 | 6,509,764 407 1.38 | 0.026
CLV033617 | Las Tazas | 278,980 | 6,509,590 481 0.15 | 1.270
CLV033618 | Las Tazas | 279,000 | 6,509,600 479 0.16 | 1.702
CLV033622 | LasTazas | 279,060 | 6,509,209 541 28.4 | 3.147
CLV033649 | Agua Fria | 275,639 | 6,515,564 704 0.34 | 2.066
CLV033650* | Agua Fria | 275,638 | 6,515,562 704 0.35 | 7.289
CLV033651 | Agua Fria | 276,564 | 6,515,972 748 0.076 | 0.864
CLV033652* | Antonia | 277,833 | 6,516,175 661 1.04 | 0.018
CLV033653* | Antonia | 277,835 | 6,516,175 661 13.6 | 0.067
CLV033655 | Antonia | 277,850 | 6,516,255 630 2.70 | 0.176
CLV033656* | Antonia | 277,840 | 6,516,285 649 0.20 | 6.789
CLV033657* | Antonia | 277,841 | 6,516,288 649 20.9 | 0.107

Table 1: Assay highlight table. * Rock chip samples taken from artisanal muck piles.
! Cu % calculated by Cu ppm / 10,000.

Regional mapping and sampling are continuing in order to evaluate the significance of these results.
Trenching and geophysical surveys are being planned to test the continuity of the mapped structures
at surface and depth.
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Cleveland aims to commence drilling in the Canela Hub in 2012. The timing and details of the drilling
program will be determined by the findings of the current phase of exploration.

Geology

The Canela Hub is located in the Jurassic Belt of the coastal range in the Coquimbo Region. The tenements can be
divided into four geological regions. The western region is dominated by granite to syenogranite intrusives and diorites
of Jurassic age that correspond to the Super Unit Mincha. Carboniferous sandstones and limestones of the
Huentelauquen Formation dominate the central and eastern regions of the tenement package. The northern region is
interpreted to consist of Cretaceous granodiorites and diorites (
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Exploration History

Small scale mining was carried out in the Agua Fria tenement during the 1960’s and focused on the
extraction of quartz-hematite veins with true thicknesses ranging from 0.2m to 1.5m.

Artisanal mining was also carried out on the Antonia tenement, with oxide material extracted from a
gold-copper breccia zone that ranged in true thickness from 0.1m to 1.5m. Evidence of past artisanal
mining can be seen in numerous locations along the 6km strike length of the mined structure.
Mining is said to have been halted due to poor ground conditions.

During the early 1990’s, Goldfields conducted an exploration campaign in the Las Tazas project. The
campaign included a short drilling program, the results of which are not known.

The Canela Hub — Tenure Status

The Canela Hub in Region IV of Chile is comprised of four copper/gold projects, named Agua Fria, Las
Tazas, Matancilla and Antonia.

— The Agua Fria project (29km?) and Llas Tazas project
e omtion | (3.6km?) are held under Option Contract Agreements,
‘| whilst the Matancilla (14.1km?) and Antonia (0.9km?)
projects are 100% owned by Cleveland Mining.

Antosda |

; The option contract for Agua Fria outlines a series of
I payments over two years to acquire 100% of the project
& | '| with the vendors retaining a 1.20% net smelter return.

The option contract for Las Tazas outlines a series of
payments over three years to acquire 100% of the project
with the vendors retaining a 1.20% net smelter return.

Figure 1: Regional location of the Canela Hub.



MINING COMPANY LTD

4l
ﬁ CLEVELAND

The Letter of Intent held over the San Antonio project was not converted into an Option Contract
Agreement and an Option Contract held over El Chapo project was not exercised.

Given that all Chilean projects are now concentrated in a new location after the rationalisation of
tenements, the Central West Hub will now be known as the Canela Hub, in reference to the nearby
town of Canela Baja.

Table 2: All Assays Results.

Canela Hub Assay Results

Location® Assaysz‘3

Sample Id Project East North Elevation | Aug/t | Cuppm | Fe % | Mo ppm

CLV033601 | Las Tazas | 279,065 | 6,509,800 400 0.006 22 2.18 0.6

CLV033602 | Las Tazas | 279,061 | 6,509,804 398 0.024 312 15.05 0.3

CLV033603 | Las Tazas | 279,046 | 6,509,820 393 0.035 350 10.65 1.1

CLV033604 | Las Tazas | 278,995 | 6,509,860 382 0.03 143 16.68 14

CLV033605 | Las Tazas | 278,960 | 6,510,025 376 0.01 54 4.32 5.5

CLV033606 | Las Tazas | 278,975 | 6,509,995 377 0.04 48 3.91 6.5

CLV033607 | Las Tazas | 279,020 | 6,509,950 388 0.249 194 18.04 1

CLV033608 | Las Tazas | 279,030 | 6,509,925 387 0.201 862 39.66 7.3

CLV033609 | Las Tazas | 279,031 | 6,509,927 387 0.079 876 22.42 5.1

CLV033610 | LasTazas | 279,025 | 6,509,720 436 0.006 29 5.17 0.2

CLV033611 | Las Tazas | 278,990 | 6,509,720 431 0.041 2,174 | 28.68 5.1

CLV033612 | Las Tazas | 279,005 | 6,509,730 430 0.042 | 46,090 | 6.04 9.6

CLV033613 | Las Tazas | 278,930 | 6,509,750 409 33.5 107 17.23 3.2

CLV033614 | Las Tazas | 278,918 | 6,509,764 407 1.378 260 26.55 1.5

CLV033615 | Las Tazas | 279,000 | 6,510,035 375 0.214 68 3.27 3.2

CLV033616 | Las Tazas | 279,025 | 6,509,970 388 0.038 198 5.03 12

CLV033617 | Las Tazas | 278,980 | 6,509,590 481 0.154 | 12,700 | 2.51 2.3

CLV033618 | Las Tazas | 279,000 | 6,509,600 479 0.165 | 17,020 | 2.52 2.8

CLV033619 | Las Tazas | 279,050 | 6,509,565 490 <0.005 87 15.99 0.5

CLV033620 | Las Tazas | 279,085 | 6,509,225 538 <0.005 109 1.67 8.1

CLV033621 | Las Tazas | 279,080 | 6,509,220 536 0.014 42 4.12 2.6

CLV033622 | Las Tazas | 279,060 | 6,509,209 541 28.4 | 31,470 | 43.89 7.5

CLV033623 | Las Tazas | 279,290 | 6,509,595 473 0.027 68 1.94 0.9

CLV033624 | Las Tazas | 279,290 | 6,509,635 471 0.096 238 3.5 0.9

CLV033625 | LasTazas | 279,115 | 6,510,010 390 0.03 271 47.03 5

CLV033626* | Agua Fria | 276,315 | 6,515,125 610 0.043 67 0.73 56.9

CLV033627* | Agua Fria | 276,317 | 6,515,127 610 0.248 789 7.9 94.9

CLV033628 | Agua Fria | 276,290 | 6,515,163 604 0.005 121 2.55 1.9

CLV033629 | Agua Fria | 276,292 | 6,515,160 600 <0.005 82 1.97 1.2

CLV033630 | Agua Fria | 276,294 | 6,515,158 600 <0.005 118 3.58 0.6

CLV033631 | Agua Fria | 276,305 | 6,515,157 600 0.049 1,292 | 5.58 41.4

CLV033632 | Agua Fria | 276,303 | 6,515,156 600 0.023 1,253 | 5.25 113.9
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Canela Hub Assay Results cont.

Location® Assays>>

Sample Id Project East North Elevation | Aug/t | Cuppm | Fe % | Mo ppm

CLV033633 | Agua Fria | 276,301 | 6,515,155 600 0.035 913 4.82 78.9

CLV033634 | Agua Fria | 276,298 | 6,515,153 600 0.269 1,503 | 7.16 74.6

CLV033635 | Agua Fria | 276,297 | 6,515,152 600 0.265 1,713 8.89 177.4

CLV033636 | Agua Fria | 276,315 | 6,515,155 605 0.137 991 5.42 152.8

CLV033637 | Agua Fria | 276,317 | 6,515,150 605 0.06 2,398 | 15.72 99.5

CLV033638 | Agua Fria | 276,430 | 6,515,045 594 <0.005 15 0.38 2

CLV033639 | Agua Fria | 275,596 | 6,515,665 727 0.211 2,662 | 37.93 64.5

CLV033640 | Agua Fria | 275,660 | 6,515,615 721 0.024 854 4.22 2.1

CLV033641 | Agua Fria | 275,661 | 6,515,617 722 0.07 3,244 | 31.99 7.7

CLV033642 | Agua Fria | 275,662 | 6,515,619 723 0.067 | 3,860 | 39.03 11.7

CLV033643 | Agua Fria | 275,664 | 6,515,620 725 0.033 1,955 11.5 6.1

CLV033644 | Agua Fria | 275,668 | 6,515,623 727 0.455 | 4,975 30.8 34.1

CLV033645* | Agua Fria | 275,652 | 6,515,650 739 0.159 277 6.81 4.9

CLV033646* | Agua Fria | 275,650 | 6,515,652 739 0.257 2,257 | 24.8 33.6

CLV033647 | Agua Fria | 275,639 | 6,515,566 704 0.177 2,913 | 39.47 15.4

CLV033648 | Agua Fria | 275,640 | 6,515,568 704 0.171 2,896 | 38.63 14.1

CLV033649 | Agua Fria | 275,639 | 6,515,564 704 0.34 | 20,660 25 15.7

CLV033650* | Agua Fria | 275,638 | 6,515,562 704 0.35 72,890 | 24.32 23.6

CLV033651 | Agua Fria | 276,564 | 6,515,972 748 0.076 | 8,640 | 45.89 9.8

CLV033652* | Antonia | 277,833 | 6,516,175 661 1.036 184 1.47 0.6

CLV033653* | Antonia | 277,835 | 6,516,175 661 13.6 666 19.31 8.2

CLV033654 | Antonia | 277,830 | 6,516,170 661 0.342 88 4.26 2.3

CLV033655 | Antonia | 277,850 | 6,516,255 630 2.704 1,755 6.66 2.3

CLV033656* | Antonia | 277,840 | 6,516,285 649 0.204 | 67,890 | 9.18 1.8

CLV033657* | Antonia | 277,841 | 6,516,288 649 20.9 1,065 | 15.05 5.3

CLV033658 | Agua Fria | 276,870 | 6,515,365 834 0.103 494 6.03 1

CLV033659 | Antonia | 277,841 | 6,516,288 649 0.056 361 10.29 0.5

Notes:

' UTM Datum — PSAD 195. Reported coordinates are based on a handheld GPS.

% Gold assay results in the above table are based on 30g lead collection fire assay with AAS finish and all other reported assays are based
on four acid digestion ICP-MS analysis. No upper cut has been applied to the assay results. Refer to Acme website for further details on
lower detection limits and further information on assay the methodology. All assay results from the Canela Hub as of the 21™ of January
2012 have been reported in the above table.

® Assay results are based on rock chip samples collected in the field from outcrops and artisanal muck piles. Care was taken to ensure the
samples were representative of the material being sampled.

* Artisanal muck pile rock chip sample.
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Figure 1: Sample locations of the initial field mapping and sampling program. Significant Au and Cu results presented.
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About Cleveland Mining

Cleveland Mining is an Australian-managed, publicly-listed minerals company, squarely focused on developing projects to
owner-operate. Cleveland has three distinct project hubs:

1) The Crixas Hub, Goias State, central Brazil. Projects: Premier, O Capitdo, Bau, Guarinhos, Pantera — Gold-focused
2) The Canela Hub, central Chile. Expanding portfolio between La Serena and Santiago — Gold/Copper-focused
3) The Amapa Hub, Amapé State, northern Brazil. Projects: Porto Grande and Lebre— Iron ore-focused

The Company’s most advanced project is the Premier Gold Project, which is currently being prepared for mining. Cleveland
also has promising exploration results for projects in all three hubs.

Cleveland has a different approach to project selection, with project economics driving target selection. Geological prospects,
local costs and infrastructure are rigorously scrutinised before entering into a project. Projects are chosen according to their
potential to generate returns at the bottom of the economic cycle, with Cleveland only operating in areas backed by legislation
and government that can provide stable and transparent operating environments.

Investor and Media Contact

Andrew Mendelawitz
investors@clevelandmining.com.au
+61 417 181 990

Forward-looking Statements

Forward-looking statements can be identified by the use of terminology such as ‘intend’, ‘aim’, ‘project’, ‘anticipate’, ‘estimate’,
‘plan’, ‘believe’, ‘expect’, ‘may’, ‘should’, ‘will’, ‘continue’ or similar words. These statements discuss future expectations
concerning the results of operations or financial condition, or provide other forward looking statements. These forward looking
statements are not guarantees or predictions of future performance, and involve known and unknown risks, uncertainties and
other factors, many of which are beyond our control, and which may cause actual results to differ materially from those
expressed in the statements contained in this ASX update. Readers are cautioned not to put undue reliance on forward looking
statements.

Competent Person’s Statement

The information in this report that relates to Exploration Results is based on information compiled by Aaron Tomsett, who is a
Member of The Australian Institute of Geoscientists. Mr Tomsett has sufficient experience which is relevant to the style of
mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent
Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and
Ore Reserves. Mr Tomsett consents to the inclusion of the matters based on his information in the form and context in which it
appears. Mr Tomsett is employed by Cleveland Mining Company Ltd.
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